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[ Abstract] The case of Yokus v. Russia consisted of a series of disputes submitted to the
European Court of Human Rights, the Permanent Court of Arbitration in Hague and Arbitration
Institute of the Stockholm Chamber of Commerce, respectively. This case originated from the
tax assessment, burdensome taxation, extravagant fines, property preservation and compulsory
insolvency imposed by the Government of Russia against Yokus Company. The European Court
of Human Rights ruled in favor of Yokus Company on the ground that the measures taken by the
Government of Russia constituted wrongful interference in the property right of the claimant.
However, Hague District Court and Stockholm District Court of Appeal dismissed the decisions
in merits of tribunals of Permanent Court of Arbitration and Arbitration Institute of the Stock-
holm Chamber of Commerce, respectively, ruling that the tribunals had no jurisdictions over
those cases. The case of Yokus v. Russia has not only revealed the common political risks in
“Belt and Road” countries and feasible ways for investors to seek multiple legal remedies, but
also verified the importance of jurisdiction in international investment arbitration. Based on the
experiences of the claimant in this case and considering the characters of investment risks in
Belt and Road countries, Chinese investors should pay special attention to the “jurisdiction
risks” under certain BITs, pursue the legal remedies by resorting to European Court of Human
Rights if necessary, conduct timely nationality planning, and take appropriate measures to avoid

the application of the “Denial-of-Benefits” clause.
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